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Please refer to the subject cited abo\e. 

A copy of Custom Milling Policy and draft agreement ol' Klmri f Marketing 

Season 2016·17 .:ach i~ s.:m herewith for infom1ation and necessary action at your end. 

~tv~( 
Additional Direc~r (Rice) 
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Endst. No. RP-I(Policy2016· 17)·2016/ l36& Dated, Chandigarh 12·08·20 16 

A copy of the above along with the copies of Custom Milling Policy and drafi 

agrccnwnl li.•r Khari f' Marketing Season 20 16- \ 7 is fMwarded to the following for infhnnation 

ami twco."~ary action. 

I . All Deputy Dircc[(lrs (Field), Food. Civi l Supplies and Consumer /\fTa irs, in th.: State. 
::!. All District Contro llers, Food. Civil Supplies and Consumer Affairs. in the State. 

~vi 
l:ndst. No. R P·l (Pol icy 20 16·17)·20 16/ ~~ 6 (, 

.... ...,.,. 

Dated, Chandigarh 12·08·20 16 

A copy or the above along with tile copies of Custom Milling Policy and drafi 
agr<--em..,nt for Kharif Marketing Season 2016-17 is forwarded to the following for information 
and necessary action. 

I. Pri\atc Sccrctar) to rood. Ci\ il Supplies and Consumer AO'airs Minister. Punjab 
~ Pri\ato.: Secretary to Secretary. Food. Civil Supplies and Consumer Affairs, Punjab. 
3. P~.:r~onal Assistant to Director Food. Civil Supplies and Consumer All':J irs, Punjab. 
-1 . Personal /\ssiswnt to Secrctnry. Mandi Roard Punjab. 
5. All Onicers at I lead Onice. Chandigarh. 
6. Al l hrancl1 assistants through Superintendent (Rice). I lead Of'lice. 
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PUNJAB GOVERNMENT 

UEPARTMENT OF FOOD, C IVTL SUPPLIES & CONSUMER AFFAfRS 

(RICE BRANCH) 

CUSTOM MILLING POLIC Y 

K HAR IF MARKETING S EASON 2016-17 

I TRODUCT ION:-

Tbe state of Punjab is a major contributor of rice in the Central Pool. The 

handling of lnod grain stocks is a major responsibility of the Punjab Government. The 

entire process - right from receiving lood grains at the purchase centre to its cleaning, 

dr) in g. trnnsportation, storage and milling with minimum wastage - is the main concern 

of the Dcpartment of Food Civil Supplies and Consumer AfTairs. Punjab. In order to 

mainwin trilnspnrcncy and proper co-ordination between the procuring agencies and 

millers there is a need to frame a proper policy which can provide proper management. 

tinancial and admin istrative mechanism to reach explicit goals. 

I. SCHEME FOR CUSTOM M ILLI NG OF KliARIF 2016-1 7 PADDY 
STOC KS:-

In order to ensure s mooth operation of custom milling of Kharif 2016-1 7 paddy 

procured by the procuring agencies, the following scheme called "Scheme for 

custom milling of Kharif 20 16-17 paddy'' shllll be followed by all the procuring 

agencies i.e. PU GRAIN, MARKFED. P\JNSUP. Punjab State Warehous ing 

Corpawtion. Punjab Agro Food Grains Corporation. Food Corporation of India 

and the rice millers/their legal heirs. For the purpose of custorn milling of paddy, 

the State will be takcu 11s a s ingle unit. 

2. PA ODY TO B E CUSTOM M ILLED O N CONTRACTUAL BAS IS:-

Marketing Season commences from the 1st day of October each year or as per the 

dates notified by the Government. Paddy arriving in the mandis shall be procured 

b) tht: Government Agencies as per the specifications laid down by the 

Government of India. Paddy so procured shall be got milled from the rice millers 
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of the State as per various clauses provided in the Punjab Rice Procu1·ement 

(Lc\ y) Order 1983. No rice miller shall undertake the work of custom milling of 

any agenc~ under any circumstances unless or until duly allotted for the purpose. 

In case any miller refuses the custom miUing work alloned to him by the 

concerned procuring agenC) or wilfully n.:fuses to till the padd) from the agency 

as per his allotted paddy. he shall invite penal action and shall be blacklisted lor a 

period of 3 years. The following terms and conditions shall be adhered to for the 

cu:.tom milling of paddy during K l1arif Marketing Season 2016- 17 by all 

concerned millers, and violation. if any, shall invite penal action a:. pro\ idcd in 

ensuing provisions. 

3. DF.FlNIT IONS :-

In this policy. unless the context otherwise requires. 

i) Department mcans the Departrm:nt of food Civil Supplies and Consumer A fTairs. 

Punjab. 

ii) A permanent milling centre means a permanent centre \\here there is a cluster of 

rice mil ls located. storage for food grains is a\ailable and wher~ procurement staff 

or the agcncic:s is pcnnanently posted and at which the procurement/milling 

operations nre carried out/monitored round the year. 

ni) A temporary purchnse centre means the one which operates onl) during the 

procurement period and no permanent staff of the procurement agency is posted 

there round the ) car. 

iv) 1\ Mnndi means a place at "hich the procurement s taff of the agencies is posted 

during the procurement season and at which the procurement operations are 

carried out. 

, .) 1\ Permanent S torage Cent re means a place at which ~toragc for food grairu. is 

available and procurement staff of the agencies is pennaneotly posted round the 

year and at "hich the storage operations are carried out/monitored round the year. 

vi) l11e word centre means a particular place where there is ava ilabi lity of space for 

the pcnnanent storagt:lmilling or paddy/rice. 
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'ii) Paddy against Release Order (RO) means the paddy lified by a rice miller as per 

RO Scheme after making payment to PUNGRAIN at the rates and norms as 

prescribed fi·om time to time by the Government 

'iii) Custom M illing paddy means the paddy purchased/procured by the procuring 

agcncics. including FCI and given to the rice mills for milling. 

i') Lesset> means a miUcr who has taken a rice mill on lease for a minimum period of 

12 months li-om the original owner by \\ay of a deed dul) registered under 

Registration Act. 1908 and duly incorporated in the Re\'enue R~.:cords and shall 

not include the miller "ho has after taking land on lease set up a rice mill 

thereupon. 

:-..) Miller means the owner or other person in charge of a rice mill and includes a 

per:.on or authority which has the ultimate control O\er the alTair.. of such mill and 

when the said affairs are entrusted to a Manager. Managing Director or Managing 

Agent. such Manager, Managing Director or Managing Agent. Jt may b~: a 

company. duly registered under the Companies Acl. partnership firm. 

proprietorship firm. individual or any other legal entity or lessee ns defined above. 

xi) Rice 1\'li ll means the plant and machinery with which and the premis~>s including 

the precincts thereof in which or in any pan of which. rice milling operation is 

carried on. 

/Jv xii) M ill Premises means a definite place having definite boundaries/limits on v.hich a 
I ric.: mill i~ cstablishcd, paddy is stored in the area meant for stomgc and rice 

milling operations arc carried on. 

xiii) Mill ing Season means the time allowed by the Go,emment to complete the 

procurement of paddy/ its custom milling and delivery of rice to the Government 

in a specific Kharifyear. 

:-.h) Family means a group of people who share tics of blood. marriage or adoptions 

and other related with each other due to family ties. which includes the husband. 

the wile and depcodent children. grand children. mother. father. brother. sister. 

grand-father and grand-mother." 
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Explanation: Any member of family claiming himself/herself not to be part of the 

fhmil) being separate and independent shall have to estab lish his or her financial 

independence. 

xv) Defaulter means a miiJ/miiJcr who has failed to clear the e ntire dues of rice and/or 

~elt le the accounts. of any procuring agency/agencies of the previous ye:u· (s) and 

a~ detailed in Clause II ." 

4. REGISTRATION OF A RICE MILL:-

Each rice mill "hich is not registered previously with the Food Civil Supplies 

and Consumer Affa irs Department or where there is a change in the constitution of the 

firm/company. lease de~:d or :Uly other h::ga l entity shall have to be registered 

provisionally w ith the conccmcd District Controller, Food Civil Supplies and Consumer 

A fTairs to be eligible for custom mi lling of the agency's paddy. For this, such rice mi ller 

slwll pay a fee of Rs. l 0,000/- (Ten Thousand Rupees) per mill (Non-refundable) with the 

conc..:rned District Controller. apart from supplying other relevant information as detailed 

in Ann.:xu rc-'UI' . The Registration Fee is non-refundable. The registration of rice mills 

shall be maintained on the website of the department. The registration of new/lessee rice 

mil l~/change of ownershi )Jipartnership/Constitution etc. for KMS 2016-17 shall be sent to 

the I lead Oflicc. Chandigarh by 09'h September. 2016 :md after that no such cas~: shall be 

en tertained. 

5. LINKACE OF MAN DIS AND RICF. MILLS:-

TI1c purchase celllres/mandis shall be linked with the nearest milling 

centre/storage centre keeping in view the availability of milling capaci ty a t the 

milling/stOrage centrc(s) at which paddy is proposed to be stored/got milled. All the 

prucuring agencies shull make necessary arrangements of linking the proposed purchase 

ccnters11nandis with the storage points/mi lling centers in such a way so as to incur bare 

minimum cxpendi1Ure on transportation. The agencies may also indicate at least one 

altemate storage point. where paddy could be stored in case of any exigency. This should 

be got done by the agencies at tho: time of allotment of rice mi lls. Storage of paddy at a 
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particular mi lling centre shall depend upon the number of clear mills avai lable at thut 

centre. 

(). STOCK ARTICLES :-

For the storage of custom milling paddy of the agency/agencies. crates sha ll he 

arnmgcd b) the miller! millers and he/they shall be paid us..:r charges for this @ Rs. l5/­

per IOJHIC ol' the paddy stored by the concerned agency. Gum1ics/Tarpaul insfPolythenc 

CO\ crs t:ts etc. shall be supplied to the millers by the concerned agency. 

7. SHIFTI NG OF PADDY:-

a) WITHIN TI:I E IHSTRICT :-

Surplus paddy, if any, at a milling centre shall be shift..:d aga inst Release Orders 

under the RO Scheme for its storage to other mills within the district. T he ROs of 

pnddy to be shifted lor all the agencies w ithin the dislri ct mills shall be issued by 

the District Controller, ~ood Civil Supplies and Consumer A ll'a irs (DFSC) 

conccmcd. A copy o r such ROs sha ll be sent to Deputy Director (F) concerned 

and to th~o: Director, Food Civil Supplies and Consumer Affairs, Punjab. 

b) O UTSIDE THE DISTRICT:-

Surplus padd). if any. available with any procuring agency in a district shall be 

shi ftcd only as per the plan approved by the Director. Food. Civil Supplies & 

Consumo.:r Aflai•·s. Punjab and against the submission of non-refundablo.: fcc as 

de lined in RO Scheme by the millers of the district, where the paddy is proposed 

to be shifted. Provided that, keeping in view the specific problem of the districts 

and the exigencies of the s ituation. the paddy of any procurement agency can be 

shiflcd n·om one district to another district irrespective of the fact whether the 

p:tddy in that district is surplus or not. l-lowcver, the decision in such cases will be 

taken at the level of Director. Food Civi l Supplies and Consumer Affai rs, Punjab 

and ''ill be final. 

c) It should be ensured that paddy is shified directly from the purchase ccntrclmandi 

to th~: storage points/mill premises and no crisscross movement of paddy stocks 

takes place. In case any crisscross movement of paddy stocks is detected, the 
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District Controller/District Manager of the concerned Agency and Deputy 

Dirc..:tor/equivalcnt official of the concerned agency shall be held personally 

responsib le and disciplinary action shall be initiated against him/her. 

d) Paddy from capacity deficit milling centres can be shifted to the in terested millers 

of other milling centres/districts. The cost as to transportation either within or 

outside the district shall be against the release orders under the RO Scheme as 

mentioned in Clause 7(f) . 

..:) SECOND SHI F'TI 'G O F STORED I' ADDY:-

1. In case of second shifting of paddy - i.e. paddy already stored m any panicular 

place/mi ll, the procuring agency may shift paddy to the rice mills already allotted 

to them afler getting approval from the Director, food, Ci\'il Supplies & 

Con~urner AfTairs. Punjab who shall give such approvals k.:eping in view the 

availability of space and other factors needed for the smooth de livery of rice by 

the stipulated period in the central pool. 

In cnse the paddy stored in any rice mill is not being milled as per schedule 

defined in the policy for one reason or the other, then the agency reserves the right 

to get the paddy shifted to any other rice mill at the risk and co~t of the original 

allollcc. l lowcver. it is explained that till the time whole of the rice is delivcn:d by 

the tran ~fcree 111iller. both the transferor and the transferee miller shall be liable to 

the same extent fo r any act or omission under the policy and agreement. In case of 

default neither of thc millers ~ha ll be considered for allotment until they have 

obtained an NOC from the concemed agency. 

~:x t>hmation : In case of embe,..zlement of paddy or deficiency of stocks aflcr the 

transtcr of the paddy. the responsibility will be of the transferee, if the transferor 

has the final receipt of the quantity of paddy so transll:rred . 

. , he paddy ~hall be shifted to only those rice mills which have completed 1 00% of 

its origiual allotment and that too subject to Physical Verification/Cenification by 

the District Controller of the district concerned. Specific reasons tor allowing/ 

disallo'' ing the proposal have to be recorded. Provided. how..:ver that, under 
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ccr1ain exceptional circumstances, paddy from such mi lls which are declared 

defilUitcrs on account of their having delivered 13RL rice and/or arc not delivering 

rice a~ per the sripulnted sch..:dule during mid-season as laid down in the policy, or 

haw become non-functional due to ttny other reason whatsoever. can be shifted to 

other allotted m ilb even though they mighr not have completed its I 00% milling. 

In ~uch cases. the decis ion of Director, Food Civil Supplies :mel Consumer AfT airs. 

l'ur\jab shall be final. 

f) S hifting of Paddy under Release O rder (RO! Scheme :-

While shill ing paddy wi th release orders, the following instructions may be kept in 

i) Only the nllolted rice mill shall be a llowed to lift paddy under this Scheme. 

Since the transfer of paddy under this Scheme is on the basis of PR Centre 

to PR Centre, all applications for lifting of such puddy should have the 

recommenda tion of the concerned DFSC who shall certify that the 

coru.:ern<!d r ice mill is an allotted rice mill and is in a position to mill the 

lifkd paddy on the basis of the rice mill 's past ()erfomlance. 

ii) Surplus paddy, if any, avai lable with any procuring agency within or 

outside district shall be shified against th\: release orders atler the miller 

deposit~ required amount of non-refundable fee for Release Order wi th the 

Di~trict Manager, PUNGRA IN of the concerned district. irrespective ol' the 

fact that the paddy belongs to any other agency. The deposit of non­

ref'tmdablc fee aga iJlSt Release Orders shall be Rs. 25/- per MT of paddy. 

Howe\ cr. in order to incent ivizc the lifting of paddy from "Paddy Surplus 

and milling capacity delicir districts" namely Amri tsar, Fazilka , Ferozcpur, 

Gurdaspur. Pnthankot and Taran-Taran the non-refundable fcc for ROs 

shall b..: Rs. 15/- per MT. The release orders will be issued on priority fi·om 

above ment inned "Paddy Surplus and milling capacity deficit districts" to 

"hich millers shall not have any objection. 
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iii) Paddy to b~: allot1ed under RO Scheme sha ll be allotli:d in multiples of I 00 

MTs. 

iv) Transportation cost of surplus paddy against RO within and outside dis trict 

from one milling, centre to another up to a distance of 25 KMs shall be 

borne by the agency @ Rs. 51- per quintal and for distance above 25 KMs 

and up to 50 KMs. th..: agency shall bear Rs. 101- per quintal. For distances 

above 50 KMs to up to I UO KMs. agency shall bear R~. 15/- per quintal and 

th<: rc~t shall be bome by the miller. In case of transportation or paddy 

beyond tht: dist.nncc of 100 KMs, the agency shall be liable to bear a 

maximum of Rs. 22.50 per quintal as transportation cost and the rest shall 

be horne by the concerned miller himself. 

' ) TI1e pa) ment of transportation charges !or paddy shined against ROs shall 

he made by the recipient district. Tbis payment shall be made only when 

the shilled paddy actually reaches the recipient mill and t·he quant ity is 

veri lkd through physica l verification by the staff of the recipient djstrict. 

vi) No additional security amount shall be got deposited from the millers for 

the paddy a llotted 10 them under the rclcuse order scheme. No 

suppl.:mentary agreement shall be signed by the millers and the concerned 

agenc) and acceptance of this paddy shall be deemed to be the part or the 

original agreement s igned between the millt:r and the agency concerned. 

vii) 1\ miller shall be allowed to li ft paddy against Release Order Scheme of 

the same agency to which he is allotted for custom milling as far as 

possible. 

'iii) To dcpo:.it the non-refundable fcc either by cash or by draft ror titling 

paddy against the Release Orders. the rice millers shall collect pre-printed 

Fee Dt:posit Slips from the concerned District Manager. PlJNGRI\ lN. 

Duly-filled in slips sha ll be got checked and signed from the District 

Manager. I'UNGRAIN before deposit wi th any branch of the designated 

Bank, c,·en if the paddy belongs to tUlY procuring agency. 
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ix) The miller shall lift the paddy against RO within ten days fi·om the 

iSS! l ane~: of release order for the additional paddy. failing which the next 

eligible ric<.: miller shall be considered f.i)r allotment of additional paddy. 

1-l owe~er, in case of advance ROs for lifting paddy from the excessively 

smplu~ districts. tht: validity shall last till I 51h of October. 2016. 

x) Loading and unloading charg..:s of the paddy shifted under the Release 

Order Scheme shall be borne by the concerned ngency. 

X. STORAG E OF PADDY STOCKS:-

a. Paddy shall be stor..:d at the storage point/rice mill hy the agency conccrnlld 

h. 

c. 

d. 

at its own expense~ only atl:er rhc completion or the agreement wi th the miller. 

Subsequent operations like de-stacking/loading of paddy from storage 

point/transportation/ unloading at haudi/drying/re-stacking etc., till the delivery of 

rice in FCI godo'' ns shall be handled by the mi ller concerned at his ow11 expenses. 

Paddy procured by the agencies shall be stored separately i11 the premises of 

the nlloucd mills ur a J>laec adjoining to the rice mill to be made avai lable by the 

concerned millt:r. Paddy so stored shall be in joint custody of the agency and the 

mil ler till its milling is complet<:d and rice delivered to Food Corporation or India. 

(The definition of Joint Custody shall be as per department Letter no: 

RP2/20 16/41 dated 20.0 1.2016.) (Annexure I A). 

The r..:sponsibil ity to r quantity and quality of the paddy stored shall be of 

the concerned miller. The miller shall cnsur~: the storage of the paddy stocks of the 

agencies separately from that of his own purchased paddy stocks by erecting a 

ph~ sical barri..:r such as a boundary wall or a proper and durable fencing. These 

stucks shall be open to Physical Veri ficat ion/ Inspection by the concerned 

agcnci..:s a~ per the contract and the miller shall facilitate it. 

Immediately on receipt of enti re paddy. each miller sha ll prepare in 

triplicate a pictorial chart/ sketch depicting !he positioning 01" the Stacks, Slack 

number. \\ith the number of bags in each stack. He shall rctnin a copy of the above 

at his mill premises while the second copy shall be available w ilh the inspector in -
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charge ur the concerned agency and the third copy shall be kept in the district 

office of the procuring ag~::ncy. 

c. The paddy stored over and above the stipulated norm in a mill shall be 

shifted at the risk and cost of the concerned lnspector/1\FSO/DFSO/DFSC or 

,.:quivalcnt ranks of the conccmed agencie$. 

f. The paddy sh:tll he stored only m storage points duly approved by the 

0 ,... 

concerned procuring agency. T hese storage places shall be adjoining/near the rice 

mills. No paddy shall be stored a t any unauthorized and far otT place. under llll)' 

L:i rcum~tances. 

The concerned Inspector/Staff of the procuring agency s hall reconcile and 

submit comph:te detnils/ receipt of the paddy s tocks stored with the millers within 

7 da> s or completion of storage to the d istrict office. 

C). STORAGE OF I)AD DY IN OWN CUSTODY:-

10. 

lla rc mini mum paddy 'hall be stored in own custody and that too under 

C"\CCptiunal circumstances only with the prior approval of the Managing Director 

(MD) of the concerned procuring agency. The paddy to be stored in own custody 

sha ll be stored preferably within ~ kilo-meters of the rice mi lls alloncd to the 

procuring agenc ies. Such paddy s tocks arc to be got milled from the mi lls allolled 

to the agencies Dt the curli est poss ible so that agencies do not incur any undue 

linancinl expenditure. The responsibility for quali ty and quantity of the paddy 

stur..:d in o" n custody shall be oft he staff of concerned agency. 

!~H YS ICAL VF.RfFICATl ON (PV) OF PADDY:-

Tbe ~tn!Tof agencies s ha ll conduct physical 'erilications of the padd) stocks on a 

limnightly basis. Copies of PV reports shnll have to be sub milled regularly by the 

concerued stall' to the district olliccs. The reports, bes ides indicating physical 

avai labil ity of s tocks and their quality, shall clearly g ive the quantity delivered and 

that ava ilable with the miller. 

Initial storage of paddy with a rice mill shall be video graphed. The lirst physical 

\criliemion should be carried out within 10 days of completio n of storage of 
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padd). After that. physical verifications should be video graphed once every two 

months. A proper record of these chcckings shall be mainta ined. The following 

"ill be the fortnight norms for carrying out the physical veri lications:-

1. lnspccll.lr or cqui\ alent ollicial of each prm:uring agency: I 00% 

., AFSO or equh·alcn t oflicer or ~o:ach procuring agency: 50% 

Each AFSO ~hall be bound to carry out PVs of I 00% mills in one month. 

meaning thereby tbat he/she shall carry out PVs of mills on rotational basis every 

fortnight. Th.: physical verification of rice mills where tbc storage is I 0.000 MTs 

and abo' c shall b.: carried out joint ly by the officials mentioned at Sr. No. I and 2. 

DFSO or equivalent officer or cach procuring agency: 25% 

J)fSC/DM or equivalent officer of each procuring agency: 10% 

For Sr. o 3 and 4 it will be mandatory to conduct PVs of such mills which have 

the lowest milling pcrcentagc and are lagging behind the milling schedule prescribed in 

the Polk). 

5. DOF/ RM or equi\alent oflicer of each procuring agency: 4 rice mi lls with at least 

one mill from each district and the mills which arc at the lowest milling pt:rcentage. 

II. 

A. 

ALLOTME T OF RICE MILLS:-

Allotment of rice mills shall be made by a district level committee comprising of" 

district heads of :111 the procuring agencies headed by the Deputy lJi rector (Field) 

of thc concerned division. District Managers of procuring agencies shnll he 

C<lu:lll) responsible in case of any wrong allotment. If any agency linds any 

diserepanc) in allotment or any violation of the policy, they shall bring these facts 

to the notice of the Director. Food. Civil Supplies & Consumer Affairs, Punjab f(Jr 

necessary action and his decision in this regard sball be final. 

n. I he rice mills "hich completed I 00% mill ing of paddy stocks of Kharif 20 I S-1 G 

by 31 .05.20 16/last date of milling allowed by the Government of India arc to be 

considcrcd as eligible for allotmc.:nt of paddy during Kharif Market ing Season 

2016-1 7. But those millers who have not cleared the entire milling by 31-05-2016, 
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hovwH:r i r deposit the acquisition cost of the balance paddy i.e .. MSI' + Dami ; 

tax.:s -r cost of bag + labour and rranspot1ation charges + Custody and 

Maintenance charges + Administrative charges + interest @ 13% and incidental 

charges as allowed by Uovemmcnt of India to be charged from 01-1 1-20 15 sha ll 

also be considered eligible for the a llotment lo r K MS 20 16-17. 

C. All the allotments of ri ce mills shall be completed before 15.09.2016. Aficr th is 

date, the a llotment cases shall be sent to Director. Food, C ivi l Supplies & 

Consumer 1\ll:tirs. Punjab lo r approval. Allotment once made. shall not be 

chang.t:d. Wherever any necessary change is required, it shall be done at the lev·cl 

of Director. Food, C ivil Supplies & Consumer AlTa irs. Punjab. 

D. 1 f a defaulter mill clears the govenunentlagencies dues of the previous year(s) 

including KMS 2014- 15 and 2015-16 to the full satisfaction of the Government. as 

rm:ntioned in clause II(B) above. it can be conside red as clig,ihle for a llounent 

ti·om the date all the dues arc cleured. llowevcr, the rice mill shull have tu obt~in a 

o-Objection/ l)ucs Certilicatc li·orn a ll the procurement agencies. 

F . The rice mi ll s a re to be a lloll '-'d to all the State procuring agencies in proportion to 

tho:: paddy to he prucuo·ed by then>. lt1 case one agency complete~ its milling of 

pach.ly stored wi th a mill and docs not want to get any mon: paddy milled from it. 

then the s~mc mill can be formally allotted to any other agenc) at the level of 

Director. Food and Supplies. Punjab after assessing the factual position from the 

F. 

concerned agency. 

All the district heads of procuring agencies including F.C.I. shall prepare an 

authcnticated list of defaulter and digible rice mills by 24'11 of August. 20 16 giving 

the nawre of default and submit the same to the concerned Distri ct Controller, 

Food. Civi l Supplies & Consumer Affairs. The list shall be consolidated by the 

cone.:rn.:d District Controller, l·ood, Civil Supplies & Consumer Aff.1irs by 

including the defaulter mills of PUNGRAIN and submitted to the conccmed 

Deputy Director (Field) cum- Chairman of the allotment committee immediately. 

A copy of the Perfonna in which this information is to be furnished. is enclosed as 
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l'erlbrma-1 & Tl (Annexure l & ll). A copy oft he consolidated list will al~o be sent 

to I lead Office by Distl'ict Controllers, Food Civil Supplies and Consumer A ITa irs, 

in the State of Punjab. 

Each allotted miller shall cnter into and execute an agreement wi th tho;: 

concerned agency as per the pcrfonna given hereinafter along wi th all the 

anm:xun.:s I to XX attached there'' ith. which shall be made avai lable in the shape 

of brochure. This agreement shall be on a stamp papers of Rs. 2000/- (Two 

l'hou,and Rupe;.;s). Each page of the agreement shall be signed hy th<: District 

Manager and the miller concerned. 

'I he fo llowing schedule wi ll be adhered to by the District Allotment 

Commillee:-

1. Preparation of list of eligible rice mi lls by 24th August, 20 16; 

11. Sautin) of the list by 29'11 August, 2016: 

111. Issuance of first list of allotted rice mills by 5th September. 2016: 

h·. Signing of agreement nnd deposit of security etc. by the allotled millers by 13th 

So:p11:mho:r. 2016. 

'I he Chairman of the Allotrncrl1 Commiuee- cum- Dt:puty Director (Field) shall 

pass a speaking order in respect of a defaulter rice mill , clearly stating the r.:asons 

lor not nllotting the mill at l1is lev.:!. These orders shall be appealable before the 

I >ir.:ctor, Food & Civil Supplies within seven days from the date or order refusing 

allotment. 'I hest: speaking orders shall h.: passed in respect of each list of 

allot111ent issued hy the District Level Allotment Committee. A d.:tail.:d list of 

such cas~:s where the 1\ llotmcnt Committee has not made the allotment shall be 

s ubmiucutv the Hcud Ollicc by I 0-09-2016. 

G. Single Mil l/Single Agency - Each Rice Mill shall be allotted to a single agency. 

H. No defaulter rice mill shall be considered Cor allotment/ provisional registration. 

'J he default may be on the follow ing counis:-

a. I f a rice mill has not delivered custom milled rice of any agency pertaining 

10 the prt:\•ious year~ including 2015-16. 
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b. Any rice miller who has not completed I 00% custom milling o f' paddy 

allotted to him in KMS 2015-16 by any procuring agency would be 

decla red as ineligible for allotment for KMS 2016-17. 

c. In case the owner/partner/director of a lessee/owner nee mill becomes 

pannerfl)i rcctor of a new/ lessee/owner rice mil l. or if the transfer of a rice 

mi ll ei ther through sale or through h:ase is found to be sham or :til) 

linancial re lation is es tablished between th..: new and old rice mill. which 

was deliau lic r on any count then the said mi ll and tht: mill premises in 

question ~hall also be declared as defau lter. Bes ides, in cas..: of family 

member of a defau lte r rice mi ller, proof of ~cparate residence/ separate 

lamily shall not itse lf be sullic icnt to prove that his project is not being 

linanccd/ promoted by his defaulter family members/blood re lations. The 

Dir..:ctor. Food Civil Supplies & Consumer A flairs. Punjab shall examine 

such cases and his decis ion in this regard shall be final a11d binding on a ll 

concerned. 

d. ·n,e rice millcr(s) who stood guarantor(s) ii>r any other miller against whom 

a police/court case is registered or arbitration proceedings are initiated on 

at:c~anH of .:mbezzil:rncnt and/or on account of non-delivery of rice relating 

to custom milling or levy rice pertaining to any crop year. shall not be 

considered for allotment until such miller for whom guarantee was 

furn ished, clears the default of the concerned agency along with penal 

inte rest at the rates for the relevant year(s) as decided by the Govcnuncnt 

ti·orn time to time. 

e. If tile agency reports any cnse of misappropriation of paddy by a miller of 

the pre\'ious years. 

t: If a police/court case/arbitration C<tSC is pending against the miller on 

account of embezzlement and/or on account of non-del ivery of rice. 

I lowe ' cr. if the miller clears the default o f the concerned agency along­

with penal inter..:st at the rates for tl1e relevant year(s). as dec ided by the 
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g.ov t. from time to time. he may be considered for allotment without 

prejud ic..: to the out-come of the FIR/Court Case/Arbitration Case pending 

against h im. 

g.. r h..: mill ..:r aga inst whom on arbitration award has been passed and has 

!'ailed to deposi t the amount of award shall be considered :IS defaulter and 

sha ll not be ..:nnsidcrcd for allotment. till he has deposited the awarded 

amount. 

h. r rcmiscs of a dcfiltlltcr mill auctioned by a financial institution/commercial 

bank shall not be considered tor allotment during KMS 2016-17 if there is a 

relation bet" cen the buyer and the previous owm:r. l lowevo.:r. these 

premises could be considered for allotment only in case there is no rei at ion 

bt:t\\een the buyer and the previous owner and the premises has been du ly 

auctioned by the linancial institution/Bank. The decis ion in such cases wi ll 

be wkt:n at the level ol' Director. Food Civi l Supplies & Consumer A ffuirs, 

Punjab and shall bo.: fina l. 

1. The millers with whom FCI has banned its business dealings on account of 

delivery of rice "Ocyond Rejection Limit'' (BRL) and beyond PFA (BPFA) 

during the previous ycnrs. 

J. Ira rice mi ller does unauthorized mill ing o f an 11gency other than the one 

allollcd to him. he shall be black listed and the paddy stocks shall be litled 

J'rom his premises a t his risk and cost. 

k. A ri~e mi ll running on a generator set or diesel cngin~: shall not be 

considered liJr allotment. 

I. Any millcr who is defiltlltcr for non-deli\·cry of fe, y rice or non-payment of 

lc\')' penalty for the years 2007-08,2008-09, 2009-10 and 2010-1 I. in order 

to become eligible tor allotment of paddy during KMS 2016- I 7. shall have 

to give cheques of the lik.: amount along with an undertaking that he shall 

be bounct by the final dccision of FCI taken in thi~ reg11rd. 

Government of Punjab ····- t 5··-



v 

n1. No ckfaulter rice mill shall be permitted to do custom milling for und on 

beh~lf or an eligible miller i.e .. an eligible rice mill shall not get his padd) 

milled fmm a del~wlter rice mill. In case he does so, the eligible miller shall 

he b I ack I isted. 

n. No deliwltcr miller shall be allowed to openatc the mill (which includes the 

land on which it is si tuated) or to transli:r it to any other party b) wa) of 

g ifll lcasc or sa le unless and until he clears all dues or all procurement 

agencies and obtains NOCs from concerned agency/agencies. 

I. In case of a lessee firm being allotted to an agency. it shall be the duty of the 

concerned a gene) to fully satisfy itself about the bona fides of tho:: lessee firm and it 

shall abo take care of s tocks ~torcd in such mills. 

J. ·n,c authenticity of documents and identity of owners/ partners/Directors. 

including photographs. PAN number etc. sha ll be vcrilicd by the concerned 

agenC) before storing paddy in all mills. 

K. ·1 he electricity connection shall be available in the •·icc mill on or bclore the dnte 

of the allotment wi tho ut which no allotment sha ll be made. 

L F.m;h a lloth;d rice miller (whethe r owner or lessee) sh;tll submit a guarantee by 

"ay of two ~ig,ncd payee's account MICR cheques in tiwour o f Managing Director 

or the concerned agency as per his eligibility for allotment of paddy as de ta iled in 

clause 14 (h) of the policy. First cheque or 50% value of tOllll paddy to be stored 

sha ll hc given by the miller before the storage or paddy und the second cheque of 

tho.: remain ing 50% valuc shall be given after the completion of storage of paddy. 

Th~:sc cheques can be got en-cashed aft.:r gi' ing notice to the miller in case of 

SlJOrt<l)i.l.: Of paddy/ric.:, ifrC<JUircd . 

M. T he rice miller shall enter the data ofpudd) storage at the portal of the department. 

!\Iter verification of the same b) !he concerned District Contro ller. Food Civi l 

Suppl ies & Consumer A mtirs. he shall get the contract numbers automatically. l ie 

shall abide by the instntctions given by the department regarding the release or 
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contract numbers from time to time. The rice miller shall give his IP Address to 

the: Dcpart111ent. 

Any ric~: mill found guilty of tampering with the official data or any other such 

mal-practic:c in this regard sha ll be declared defaulter b) a reasoned order to be 

passed by Director. Food. C ivi l Suppli..:s and Consumer A flairs. Punjab. 

12. ALLOT MENT TO L ESSEE RIC E MIL LS:-

a. The allotment to lessee: rice mi ll shall only be made if hc is a lessee for a 

minimum period of 12 months from the date of allotment and the h.:ase must be 

dul) registered under Registration Act. 1908 and this entry must be 

incorporat.:d in the IZevcnue Record in the name of lessee. Proof in this regard 

shall be furnished hy the miller to the concerned agcncy. 

h. Each lessee rice miller shall ti.amish a guarantee of the owner of the rice mill 

taken on lc;ase hy him (lessee) and guarantee of t11c owner of another rice mill 

on ~ ~ stamp paper of minimum of Rs. 300/- (Three llundred Rupees) as per 

l'erlo rma auae h..:d with the policy. (Annexure IV). 

c. Th.: owner~lrice millers who furnish the guarantee on behalf orlessee must be 

du ly authorized by a legally va lid document i.e. in case it is a Company, then 

this must be by a resolution of the company; in case of partnership firm , b) all 

the partners and in case of any other legnl entity, then by valid legal 

docuam:nt[ s j. 

d. Tho.: property of the owner wllO stood guarantee on bdwlf of the lessee shall 

remain under lien o r the cnncaned procuring agency [ics]till the liabilities of 

the lessee are full) discharged. 

e. In case a lessee rice mill titils to complete the milling operaa io11s be lore the 

cxpil)' of his lc:asc period. he shall be required to extend the lease period o f h is 

mill till the completion of milling opermions. 

13. VO LUME OF WORK:-

Thc Guvernmcnt/ngency does not guaramee any definite volume of work relating 

to she ll ing of paddy at any time or throughout the period of contract. The mere 
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m.;n tion nl' 311) !yp<.: of work in this policy ~hall not by itself confer a right on the 

milh.:r tn demand that \\Ork relating to shelling of paddy at a particular 

..:entrctmandi should necessari ly or exclusively be entrusted to him. 

As padd)' is to be allotled to the miller subject to its avai lability with the 

procurement agencies at that particular milling <.:.:nt rc. the shot·( fall. if any. wi II not 

he arranged from other mi ll ing centres or districts and this port ion shall be deemed 

to h;wc lapsed and the mi ller sha ll have no claim against it. 

14. A LLOTM ENT OF PADDY:-

:~ ) A minimum or 150 MTs of paddy is required to be purchased b) the miller 

in hi' O\\ 11 ac<.:oLmt or he shall deposit an amount of Rs. 5 L:tc (Rupees Five Lac 

onl)} to be eligible for starting the Custom Milling of paddy. Th..: Rice Millers 

-.hall collect pre-printed Security Deposit Slips ti·om the District Manager. 

Pl J GRA IN. Dul) tilled sl ips shall be got checked and signed from the District 

Manager. PUNGRA IN hdo re deposit with any branch or designated Bank, CV(;Il il" 

th.: paddy relates to any procuring. agency. 

Henceforth. a miller will bt: eligible to convert any quantity or paddy into 

rice provided he submits bank guarantee or r:DR of the matching value of paddy to 

the concerned :tge11cy and gcb prior permission lo r it. 

b) While allocating paddy for KMS 2016-17 to eligible rice mills. the 

perlbnnancc in KMS 2015-16 shall bt: the sole deciding lac tor. The cri terion for 

p.:rlimnance shall he last )t:ar's milling i.e. paddy mi lled and rice delivered till 

11-01-2016 cxcludinl( paddy rect>ived th rough Release Orders. Lnstalled 

milling capacit~ of the mill shall not be any cri teria fo r allocation of paddy. For 

the mills n·om wh<.:rc paddy was shil1cd by the mill.!rs/~gcncy in KMS 20 15-16. 

tile quanti ty of shi fled paddy shall be deducted from the quantity of pnddy to be 

nllnltecl to that mill . i.e. For all purposes of paddy allocation. the quantity of paddy 

shifted through second shill ing of paddy from a mill shall be excluded ''hile 

cakuhuing th..: perlormance of that purticular mill. The paddy in rice mills at a 

milling centre should be stored prot>Ortionately in rounds of 20% each (of the 
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milh:rs' allocation). The next round of paddy storage should start only aflcr 20% of 

padd) stOrage of the previous is completed in each eligible ric..: mill. The paddy 

~hall h.: alloned to all the eligible rice mi lls in a milling centre subject to the 

a' ailuhility of paddy at the mi ll ing centre concerned and cut, if any, will be 

imposed on the quan1Um of allotment in ratio and proportion on all the mills at that 

particular milling centre. The quantum of previous year's allocation of paddy. in 

no";'~. ,hall be considered as a right by the miller. Further, it is also clarified that 

the milkr ha~ no right to claim paddy as per his/her milling capacity. 

I) I he miller whu had completed his mi ll ing or K MS 2015- 16 by 31-12-20 IS 

"ill be eligible lor 15% additional paddy allocation over and above the quantity of the 

p:rdcl) milled and rice dcJi,·cred during KMS 20 15- 16. 

II) 1 he miller who had completed his milling of KMS 20 15-16 hy 3 1-0 l-20 16 

''ill be eligible for I 0% additional paddy allocation over and above the quantity of the 

paddy milled and rice ddi,·ercd during KMS 2015-16. 

Ill) ·1 he miller "ho had completed his milling of KMS 20 15- 16 by 28-02-20 16 

"ill he digibk for 5% additional padd) allocation over and above t h~: quantity ul" th..: 

padd~ milkd and rice dclh~:red during KMS 2015-16. 

IV) The miller who had completed his milling of KMS 20 15- 16 afier 31 -03-

2016 hut hdorc 31-05-2016 will be eligible for allocation of paddy equivalent to thi.: 

padd) milled and rice dcli\'crcd by him up to 31-01-20 16. 

V) The miller who had not completed his mi ll ing even by the extended period 

of milling i.e. 31.05.2016 but cleared his milling dues up to 30.06.20 16 by depositing the 

acquisition cost of balance IJaddy of 2015-16 (MSP + Oami +taxes~ cost of bag + 

labour and tran~pollation charges + Custody and Maintenance charges+ Administrative 

chHrge' + interc~t 'a 11% and incidental charges as allowed by Government of India to 

be charged from 01.11.2015) will be eligible for allocation of paddy equivalent to paddy 

milltxl and rice deli\ creel by him up to 31-03-2016. 

VI) rhe mills "hieh were installed new in KMS 20 14- 15 and/or had become 

op..:nllinnal in KMS 2014-15 and h;n c delivered their due rice of KMS 2015-16 by 
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3 1-01-2016 "ill he digiblc for allocation of paddy equal to the paddy of the mills of the 

sam~ ..:apacity at that milling centre. if the paddy becomes surplus aft~r complt:t ion of 

storage nl' <tlloc;Hed paddy to the alrendy running/old rice mills at that milling centre. 

VII) 'I h..: mills which were installed new in KMS 2015-16 and deliH-red their due rice 

o l' KMS 201 'i-l6 by 3 1-03-201 (i will be eligible fur allocation of padd> equal to two 

third-; (66%) oi' the paddy allocated to the mills of the same capacity at that milling 

ccntn:. if the paddy bct.:omes surplus nllcr completion of storage of allocated paddy to the 

alr.:ady running/ulu ri..:c mills at that nti lling centre. 

VIII) The eligible rice mills which have.: bc~o:n set-up alh:sh in KMS 20 1(>- 17 shall be 

alloilnl a maximum 4uanti ty or 2500 MTs ol' Paddy irrespective of their instolled milling 

.:apacit~ . 

Such rice mil b. regardless or tlteir year of commission and nf installed mill ing 

capac it}. 11 hich 11erc allotted a maximum of 2000 MTs J>addy during KMS 20 I S-16, the 

hasic ..:ligibilit) of such mills in KMS 2016- 17 will be taken as 2500 MTs paddy 

pro1·id~d the) hnd eom,>leted their due milling of KMS 2015-16 and dt:livc.:red due ric.: by 

.>1 -O:l-20 16. llo" e1·cr. incentive for completion of milling will be giwn at the actual 

quantit~ of paddy milled and rice delivered up to 31 -03-2016. But any rice mi ll which 

milieu I()SS than :woo M r pnddy despite having higher allocation in KMS 2015-16 will 

h~ eligible dming 2016- 17 tor a quantity equal to what it milled up to 11-01-2016. 

a) Those old rice mills which :tOi:ct a change in their partncr:.hip in 

KMS 20 16-17 within litmi ly due to tlt:ath or any other reason whatsoever will be treated 

a~ old ric~o: mills lor the purpose ot' allotment of paddy provickd that no partner thereof is 

a dcl:•uhcr and hal'e <leli,·en:d due rice during KMS 20 15-16 . 

h) In case ot' •·icc mi lls including lessee rice mills. if the partnership 

deed i~ ~hanged outside the lamily. provided there i~ no ucfault..:r either in the old or tho: 

nc11 partnership and the rice miller had delivered I 00% due rice, then those mills would 

be treated as ne11 rice mills. and" ill be given 2500 MTs paddy. 

c) In case the rice miller changes the lease from one rice mill to :mollter 

ri ~:e utili. the rice mill shall he treated as new rice mill and shall bt: eligible for allotment 
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of a ma,imum of 2500 MTs paddy. In case. a rice mill was op~r<Hed on lease last year 

and th..: same rice mill is 10 be operated by the owner party th is year, the ri..:t: mill shall be 

tn:;~tcd "" ne\\ rke mill during 2016- 17 and shall be eligible for allotment of a maximum 

ol 2500 MTs paddy. 

IX) In case ol' the old rice mills. if tht: panm:rship deed is chnngcd, :md there is no 

d.:t:nllter either in the old or the 111.:w pannership; and the rice milt..:r has delivcred I 00% 

du.: rice up to 31 -03-2016. the land which is already available with the rice miller will be 

trcatcd "' sullicicnt. and the miller will not be asked to provide addiliuual land as per the 

Ill:\\' IIOr lllS of registratiOn. 

X) The date or uploading of last /\ceeptancc Note on the portal by the concerned 

milkr shall he ckemed to be the last dale of completion of milling hy that mill. 

XI) Fach alluued miller shall submit MICR cheque drawn in favour of MD of the 

agcnc~ conccrnc.:d <a Rs.18 lakh for every 2000 MT o f paddy or part thereof stored in his 

mi ll. 

X I)) I h.: paddy purchased b) the commi~sion agent shall not be stored in his own 

ric.:.: mill. il'hc.: operates a rice mill also. 

XIII) The allotted rice mi lls shall cnt<:r into un agreement wi th th.: concerned agenc) 

b) 09-09-~0 16. the format of the "hich h:L~ been at1achcd wi th the policy <llong with the 

/\nm;xures -which shall be supplied in the shape of a brochure- and complete all other 

liu·mali ti~s in th is rcgnrd, tailing which the allotment shall be liable to be cancelled. 

Signator) to the agreement must he authnri7.cd by the ownerslpartnel'l>l Directors. as the 

ca~e ma~ he. through a legally executed document in his Hovour. llnw.:vcr. the overall 

r.:,ponsihilit) shull ~till rest with the owner rice miller. No paddy shall be stor.:d with the 

miller till he cxccutc~ the agreement and 'ign~ the nc.:ecssary documents. 1\ cnonplcH: set 

or llo~.:umcnt~ so executed shall be.: sent by the concerned District Manager to his I lead 

Olli..:e. 

The p<m.:r of' attorney to run a l'icc mill can be given only to the shareholder or 

partnc·r of a rice mill and not to any other person. Transfer of power of a11.orncy 10 Hn) 

person oth~r than shareholder or partner shall tantamount to fhllld and shall invite: penal 
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m:tiun a~ per I a". The agreement to he cxccut.:d by the ri ce miller'S ~hall be made in 

three eopie< (One original and two attested copies). 'I he District Manager shall retain the 

original cop~ of th..: agrccrn.:nt and one copy cach shal l be retained hy the Managing 

Din.:.:tur of the concerned agency and the mi lkr. S ignatory to the agreement shall be 

au thori/cd b) the p:rrtncrs/directors in the partnership deed or otherwise all partners shall 

s igrr the agr.:emt:nl. o GPA shall be entertained for ~igning the agreement. 

XIV) l ~ach alluucd ri..:..: m ilkr sha ll submit a security amount of Rs. 1.50.000/- (Rupees 

One l ac li lly thousand only) in the form of a demand drall in favour of Managing 

Director or the concerned agency lor every 2000 MT of paddy or part thereof nllottcd to 

his mill. It mu~t reach Head Otlice o f the l'l:spcctivc agency by I 0.09.20 16. No paddr 

, hall b..- stort·d in a rice mill which docs not depos it th~: requisite security amount. 

For depos iting the above mentioned security. the mills allotted to Pungrain shall 

collect pre-printed Security Depos it Slips from the District M<uwgcr. Pungra in. Duly 

lilkd ~li p~ shall be gm chcckcd and s igned from the District Manager. Pungrain before 

tkpos it \\ ith any bnmch of de~ignated Bank. 

XV) For the purpos.: of milling of paddy, stock~ shall b.: issued against ad\'ance rice by 

th.: ~ta fr of pror.;uring ngenc ics in lots of 200 tonnes (two stacks) each through a release 

order and that paddy issuccVrceeived wi thout a proper release order shall be treated as a 

scrir>us lap,<.:. 'I he next lot o f paddy for mill ing shall be issued only a lter the resultant rice 

of prt:\ iou~ lot has been ddi\'ered to FCI. and the acceptance note and weigh t check 

m.:n1o ha\1.: b.:cn received and uploaded on the website as requ ired. T he agency shall 

ko.:cp a prop.:r record of issuance of release orders of paddy. 

XVI) In case the nrilli:r lilts the paddy \\ithout R.O. or un-authori,edly com'CI1S il into 

ric.:. it ' hall tantanHnull tn dcf11lcation and the department ma) take any action against the 

miller in atcordancc with law besides ho lding him liable to pay the interest 'itl prC\'alcnt 

SBI rates of Cash Credi t Limit per annum fo r the value of paddy fi>r the duration of 

defalcation. 

XVII) It shall be the respons ibility of the millers to ensure that the "i\cccptance note", 

\1'-: ight ch..:ck memo and all other rde1·ant documents are uploaded by FCI on the 
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0-:partm..:m Portal lor claiming payment ll·om FCI. fil iI ing which the release order f(Jr due 

quamit) ol'padd) shall not be i'~ucd. 

X VIII ) l:ach rice mill shall maintain th~o: Stock Registers which ~ha ll be duly 

atnhcnticated/ veri lied by the concerned staff (Inspector/A FSO). 

15 PAYME 'T OF MILLI C C li AilGES:-

1\ . f'h..: ric..: millers ~hall be paid milling charges for custom milling or paddy as fixed 

h) tho.: Government of India. All b) -products viz. broken rice. rk:e kani (rice husk 

and rice bran de.) shall be the pro pert) of the rice miller. All the taxes pertaining 

to by-products, i I' any. shall be home by the miller and the State procuring 

ag.:nci..:s are not n.:sponsiblc lor th is. 

B. f'hc miller shall ~cHic all accounts wi th Lhc concerned agency within 15 dn)s from 

the date of hundn:d percent delivery of custom mi lied rice. 

1(1. OUT-TURN RATIO:- The out-tum ratio fixed by the Government of India as 

applicable sh:.tll be <tS fo llows: -

( 7. 

a) 67% lor raw rice. 

h) 68"~ for par-boiled ril:t:. 

c) Bcndit of Driage falJ% of MSP shall be given to only those rice mi llers 

who han: com(Jieted 100% milling i.e .. 67% raw rice delivered to FCI 

within thc.: st ipulated period as per the norms and polieic.:s of Government ol' 

lndin. No benefit of driage will be given to those millers \\ ho would not 

complete their milling wi thin the st ipulaLed time and deposit the amount or 

balance rice\\ ilh the concerned agency. However, par-boiled rice mills arc 

not digiblo.: fi>r driagc bendil. 

Sc•·v iccs to be provided bv the miller :-

;1) D.:-stacking of paddy. 

h) Loading. or paddy !'rom storage point, transportation and unloading of 

paddy for milling at haudi/drying,. 

~:) Dr) ing of paddy ~tocks. 
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d) Katai of paddy bags before de husking. 

c) Rc-slacking of paddy stocks. 

I) De-husking o f paddy stocks. 

g) Filling up or bags of rice prior to dara making. 

h J Dara making of rice hags and lilling/scwing of bags with double lim: 

ma.:hin..: Stitching. 

i) Tr:msportation of rice to FCI depot . 

. D D..:livcry of acccptanc..: notes. weight-check memos and other relevant 

dncumcnts for claiming payment from the Food Corporation of India and 

uploading them on websi te as directed by the Government lrom time to time. 

J..) Miller shall st itch a mxin slip/c,uwas slip with each hag, benring name of 

the mill 'Centrc/ IJistrict/ category of rice/ net weight/ C(Jntract no I crop y..:ar on the 

I) The milt..:r shall be responsible for maintaining the qua li ty and quantity of 

the paddy/ri..:e stocks till the dclivcl) of rice to FCI under the supervision. control 

and assistance o r the agency oOicials. 

m) The mil li.:r shall not misappropriate the agency's padd) ston:d with him lor 

ddi' ct~ of a<.lvanc..: rice in the FCI account under any circumstanc~:s. 

18. DELI VERY OF RICE:-

/\) I Cl ~hall intimate the latest status abc)u ttht: vacant space to tht! conc.:rncd agency 

on the lit'S! of C\CI") month and Ute delivery of custom milled rice shall be routed 

thr,lugh thc:: concerned agency. llowcn:r. responsibility Jor the qua li ty of rice sha ll 

h-= that of the concerned miller. 

13) l ite ntillur ~hal l uri li 1.0c the milling cnpocity st rictly on the basis of paddy ~locks 

ston:d by the < lovcrnment agency and paddy purchased by the miller in his 

account. 

a) During KMS 2016-1 7. the millers nrc exempted from delivery of levy rice 

on thdr pri,·atc purchase. 
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h) Ddiv..:ry of custom milled rice shall start immediately i.e. l'rom the 

commenvement of Kharif Marl....:ting Season 2016-17. 

c) Tim..: schedule for the delivery of vustorn milled rice ~hall bo.: as under :-

Month 
Upto 31" December. 20 16 
lJpto 15'11 f.ebrua.y, 2017 
lJpt(J 31 '' March. 2017 

Pe rcentage of delive ry 
33% 
66% 
100% 

'I he pace of milling shall be monitored by the :tgcncies as p..:r the above 

so.:hcdulc and shonl:tll, if any. shall in' ite action ~uch as shill ing of paddy 

to other mills at the risk and cost of the concerned rice miller. 

d) If the miller fails to complete his mi ll ing by 31-03-2017, he shall be required 

to pa) tht: acquisition cost of balance paddy i.e .. MSP + Dami 1 taxes t cost 

of hag -1 labour and transportation charges 1 Custody and Mnintcnam:e 

charges I J\dministrn tive charges t- incidental charges as allowed hy 

Government of India + interest ri!£ prevalent SBJ rates of Cash Credit Limit 

to be charged from 01-11 -2016 till the time he ch.:ars the dw;;s. lie shall not 

b~: paid any milling charges for the undelivered stocks. The last date of 

paynn:nt of these dues by a milh.:r ~hall be 31 " of May. 2017 failing which 

he shall not be considered fnr a llotment in KMS 20 17-18. The blllance un­

milled stocks shall become the property of the rice miller and a rropcr 

n.:lc;~se order vat invoice shall be issued to him/her after the deposit of the 

du~: amount . 

If the miller liti ls tn pay the cost of un-milled padd) b) 11-05-2017. 

action ~hall be initiated against the miller by the conccrn..:d agem:y as per 

the contract/ag reement. 'I he balance of un-milled paddy/rice ly ing. wi th the 

miller shall be auctioned by the concemed agency at the risk and enst of the 

mi lkr(s). 

·1 he agency sha ll have full right to access to the mill where the 

agency's paddy has been stored for lifting the ~ame for auct ion purposes. It 
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is also made clear that un-milled paddy shall be tilled only fi·om lhe 

premises or the separate enclosurc provided for the storage of paddy 

dclivc,·cd by the agency. The action of lifting tho.: un-milled paddy for 

auction sha ll not he construed in any manner as trespass on the premises of 

the miller. 

The auction amount shall be adjusted against the amount rccovcrahlc 

Ji·om the miller. In case any recoverable amount is still len, then action 

~hall be in it ialccl lo recover the amoun t as per the contract. ' ll1.: (J..:faulter 

miller shall not be allowed to p;u·ticipate in the auction proceedings. 

c ) In case a mi ller causes any loss to the stored pnddy s tocks because of 

misappmpriation. theft etc. o r if the rice manufactmcd by him/her does not 

conform to the specifications . or if he fails to delivt:r the rice by the due 

date. he shall be liabk to make good the entire lo~s (tll the acquisition cost of 

balance p<~ddy i .e .. MSI' + Dami + wxcs + cost o f hag + labour and 

transportation charges + Custod) and Maintenance charges ~ Adm i ni~tra t ive 

charges 1 incidental charges as allowed by Govemmcnt nf India + intcn:st 

(a) prcval,;nt SOl rate~ of Cash Credit Limit to be charged from 0 l- ll -21J 16 

till the t ime he ch.:ars the dm:s .. 

I) The rice miller shall be requ ired to manufacture rice as p<:r S(>l.:cifications 

la id down by the Govt. of India and deliver the same to FCI at its depots. 

The tran~ portation/ incid,;nta l charges. if any. shall he paid in accordance 

with the in$truct ion~ issued by lhc Govt. of India from time to time. 

g) 

h) 

The liabi lity o f' quality cuts on rict:, if any. shall be that of the millt:r. 

The rice milk:r shall de liver rice to FCI in 50 KO bags (13-twill gunny bags) 

as p.:r FCI speci licat ions. The cost of ~u rpl us gunny bags retained by the 

millers u:.ed for packing of paddy would be realized from th..: mille rs at the 

rates fixed b~ the Govt. o r India/State Govt. or under the instruct ions issued 

lrom time to timt:. 

Government ofl'unjab --··· 21\-·-· 



/ 

i) In case a rice miller fails to ch:liwr the custom milled rice ofKharif 2016-17 

~ca;on to the agency as per the stipulated schedule and the agency has to 

shili the padd) stocks. it shall be done at the risk and cost of the miller 

concerned a!l:er giv ing him due notice for this purpose. 

j) That the 1uat..:rial ( tarpaulins ere.) which shall be supplied by the 

procurement agencies to the Ric.: Mills fo r proper storage of paddy must be 

returned to the agency conccmcd af\cr the completion ol' pmcess or paddy 

and in case the milkr fails to return the same. then Lhc procuring agency is 

bound to c laim its costs along with simpk interest (a! 18% per annum. 

k) Th~ delivery or rice ~hall be deemed w have been completed by the miller 

on delivery of rice in to the Godowns of Food Corporation of India and 

bsuancc of Acceptance Note and Weight Check Memo by th<:: FCJ. It shall 

he the responsibility of the miller to ensure that th<.: "J\cecptance note··. 

11 eight check memo and all otho.:r rcleHmt documents arc uploaded by FCI 

011 the l)epn rt m~:nt Portal lor claiming pnyment from FCI. failing which the 

release order for due <Juanti ty or paddy sha ll not be issued. 

19. All the disputes and diffenmces arising out of or in any manner touching or 

con<.:erning the agreement what;oevcr shall be 1·dcrred to the sole a rbitral ion of the 

M:maging Director of the concerned agency or any person appointed by him in 

th is bchalt: There wi ll b.: no objection to any such appointment that the person 

appointed is or w:1s an employee or the Food and Supplies Depm1mcn1. Punjab or 

the conc.:rncd agency or that he had to deal w ith the matter 10 which the contract 

rdates and that in the course of his duties such an employee of the Food and 

Suprlics Deparllnent, Punj ttb or the concerned agency had cxpn.:sscd views on all 

o r any of the matter in dispute or difference. The award or such arbitration shall be 

linal and binding on the parties to this contract. It is a term of this contract that in 

the c\ o.:nt of the Arbi trator being transfe rred or vacating his office or being unable 

to act for any reason. the Managing Director concemed al the time of such 

transf..:r. vncation of ollice. death or inability shall appoint another person to act as 
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Arbitr:nor. Such a po::1-:.on sha ll be entitled lo proceed wilh rcfen;ncc from and th~: 

:.lagc wh.:re il was lcfi by his predecessor. 

l'rm ided that any demand lhr arbitralion 111 re$pect of any c laim(s)/di~rutc 

hct\\ccn b~th thc parties. under the contract shall be in writing and made with in 

one year of the date of completion or expiry of the period of conlraet. If the 

(fl:mand i~ not made "ithin the pcriod. the clairn(s) of the Mil ler shall be deemed 

to han: been ''ai\ ed otT and the agency shall be released of all liabilities under th~: 

contract in re~pect of these claims. The cost for and in connection with arbi tration 

>hall be the di>crction of the arbitrator who may make suitable orders in his award. 

Subject a~ alorcsaid. the Arbitration and Conciliation Act, 1996 or any statutory 

rc-cnuctrnent on modilications thereof shall apply to the arbitration provided tmd~:r 

this clause. llo,,en:r. the cases of fraud. thell or misappropriation o::tc. on the part 

or thl! miller are not CO\'ercd under this c lause and in sucb cases legal proceedings 

as deemed fit shall be initiated by the agency against the miller as wt:ll as against 

the sureties. 

20. In case of any crnbt://.lementlloss of paddy/rice etc. the State agency shall be at 

Iibert) to launch criminal prosecution against lhe concerned miller besides 

:t\ ailing other legal remedies in accordance with law. 

21. 

a) However, it will be the responsibility of the concerned agency to deposit the 

cost of the allotted paddy in the CCL account. 

No rice millt:r shall pledge the padd) belonging to the State procuring agencies 

11 ith tho.: bank~ for a\'ailing ca~h credi t limit for his business transactions. A 

consolidated list of rice mill~ along with allotted and stored paddy would be 

~upplied to the lead baatk~ with a direction to them not to accedc to such re4uests 

or such milkrs for availing cash credit limit facility after pledging paddy. If any 

milkr indulges in this malpractice, he shall be immediately black listed and the 

stocks of paddy/rice shall be lified from bis mill to other mills at his risk and cost. 

22. In order to securt: the re-payrn..:nt of outst:tnding dues against a miller. the 

procurem~:nt ag,eru;y concerned shnll have first charge 0\ cr the land as well as th..: 
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machincr) ercct<:d over the re and tbc miller concerned shall not alienate the same 

hy way ol' salc. lease. gi ft mortgage. except without prior permis~ion of the 

Director Ft>od Ci,·il Suppli.:s and Consumer Allairs. Punjab who shall grant such 

permi~sion after taking reports from the State Procuring Agencies regarding any 

dues or tiH: irs' ou tstanding against such a mi ller. 

:n. The (iovcmment reserves the right to add/delete/amend any c lause of this policy at 

any time in ,·ie" of any exigency. 

/o ''""j'~<oJiY 
And Consumer Allai~. 
l'unjllb. 
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